647510 23MCM3FamC109x Seat No :
M.Com Semester - 3 (CBCS) Examination
OCT/NOV-2024 (AS PER SYLLABUS YEAR JUNE-2024)

Financial Accounting for Managers (Core (New-23))
Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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oA Yool B.
1) AARL AHA ygRell awdl 70% (3,500 AsHl) WUUR, €38 3. 120 AW %

Geuleat 80% Ul 90% Yell AR Al AR B wodsA Yo AUWRL [Eudall 2.5% ol
szl welsdll, Rl ay ([Qaum oltul USRAl astaL

2) Geuteol AR WL AsH €16 3. 50 (70% SLAL Hcs{l USAR) % GeUleel 80% el
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AUWEA USRA A AHl 5% Al 90% YR ofl AWl usld A 10% AW auclell
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ENGLISH VERSION

Que.1 The following are the profit and loss account and balance sheet of Jahal Ltd.

Particular Amount Particular Amount
Rs. Rs.
Opening stock 2,50,000 | Sales 18,00,000
Purchase 10,50,000 | Closing stock 1,50,000
Office expenses 2,30,000 | Profit of machinery sales 50,000
Selling expenses 1,00,000 | Interest on investment 5000
Depreciation on machinery 22,000 | Bad debt return 15000
Depreciation on building 18,000 | Rent received 5000
Donation 5,000
Provision for tax 1,75,000
Net profit 1,75,000
20,25,000 20,25,000
Balance sheet
Liabilities Amount Assets Amount
Rs. Rs.
Equity share capital 5,00,000 | Land and building 4,00,000
General reserve 2,50,000 | Machinery 2,00,000
Profit and loss account | 1,50,000 | 10% investment (of which Rs.
30,000 for external investment) 50,000
Provision for taxation 1,75000 | Closing stock 1,50,000
Creditors 25000 | Debtors 2,00,000
Bank overdraft 50,000 | Bank balance 1,35,000
Preliminary expenses 15,000
11,50,000 11,50000

Additional Information:

1) Market value of land and building is Rs 5,35,000.

2) Replacement cost of machine is Rs 3,00,000 and total depreciation on replacement

cost is Rs.75,000

3) Depreciation of machinery for the year 2024 at replacement cost is Rs.30, 000.
4) Average bank balance is Rs. 20,000.
5) 1% October 2024, Bank overdraft taken by the company at the rate of 10%

Find out above information

1) Rate of return on total capital employed.
2) Rate of return on net capital employed.

OR
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Que.1l Balance sheet of Angel Ltd as on 31-3 2024 was as under.

Liabilities Amount Assets Amount
Rs. Rs.
3,500 preference share at Rs.100 3,50,000 | Fixed assets 1,99,600
2500 Equity share at Rs.10 2,50,000 | Shares of subsidiary company 80,000
Share premium 56,100 | Due from subsidiary company | 4,00,000
Profit and loss account 2,62,000 | Long term investment 70,000
Dividend equalisation fund 1,40,000 | Stock 1,92,000
5% Debenture 28,000 | Debtors 6,00,000
Creditor 3,82,000 | Bank balance 20,000
Unclaimed dividend 500 | Preliminary expenses 5,000
Bank loan 10,000
Proposed dividend 34,000
Bills payable 54,000
15,66,600 15,66,600
Additional information:
1) The replacement price of the fixed assets is determine value 3,63,500 by the valuer.
2) The present value of share of subsidiary company is Rs 1,00,000
3) The value of investment is taken Rs.78,000
4) Net profit before tax is Rs. 3,00,000.
5) Every year obsolete stock is written off. write off stock during this year Rs. 1,000.
6) on the basis of replacement price of fix assets additional depreciation of Rs. 11,400 is
to be written off.
7) The profit of Rs. 5000 on previous year’s sales is debited to profit and loss account of
current year.
8) The loss from sale of machinery of Rs.500 is debited to profit and loss account of
current year
9) At the time of determining current year’s profit bank loan interest of Rs.500 was
deducted.
Find out above information.
1) Rate of return on total capital employed.
2) Rate of return on net capital employed.
3) Rate of return on Owner’s capital employed.

Que.2 (A) Following is the workers information of Khushi Cotton Mill as on January, 2024
Number of workers at the beginning of the month 2,900
Number of workers at the end of the month 1,100
Number of workers who left during the month 280
Labour turnover rate as per flux method is. 25%

1
2)
3)

Find out the above information
1) Number of workers newly recruited.
2) Labour turnover rate by separation method

(B) Explain Joint Method or Flux Method of calculating labour turnover rate with example.
OR
Que.2 (A) the information regarding workers of Jash Ltd. is as under.
Number of workers on 1-1-2024. 1350
Number of workers resign 135
Number of workers dismissed 40
Number of workers retired 95

4)
5)

6)

Number of workers newly appointed 680
(Of which 500 workers were taken under expansion plan)
Labour turnover rate as per flux method is. 30%.

Find out above information

1) Number of workers on 31-1-2024
2) labour turnover rate by replacement method.
3) labour turnover rate by separation method.

(B) State the causes of labour turnover and the measures to reduce the labour turnover rate.
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Que.3 The Mangalya Co. Ltd. Operates the system of flexible budgetary control. Flexible budget is (15)
required to show level of activity at 70% 80% and 90%. The following is summary of the
relevant information.

1) sales based on normal level of activity at 70% (3,500 Units) at Rs. 120 each. If output
is increased to 80% and 90%. Selling price are to be reduced by 2.5% and 5% of the
original selling price respectively, in order to reach a wider market.

2) manufacturing variable costs are Rs 50 per units. (70% is the cost of raw materials). In
case output reaches 80% level of activity of above, the effective purchase of raw
material will be reduced by 5%

3) other variable overheads: salesman commission is at 2.5% of selling price.

4) Semi variable overheads (total) at 3,500 units are Rs. 60,000, they are expected to
increase by 5%, if output reaches a level of activity of 80% and by 10%, if it reaches
90% level

5) total fixed overheads are Rs. 1,00,000, which are likely to remain unchanged up to
100% activity.

OR

Que.3 Girnar Ltd. Suffers loss at 20% of sales in month of January. In February sale is double then
that of January and earn profit at 5% of sale. In March sales is twice that of February which is
Rs 4,00,000 and profit of Rs 70,000.

From above details find out.

1) profit volume ratio

2) fixed expenses

3) break-even point

4) sales for three months and profit / loss of each month

5) margin of safety for month of March.

Que.4 Write note on: (15)

(A) Role of Managerial accountant.

(B) Characteristics of Kaizen costing

OR

Que.4 Write note on:

(A) Approaches of Target costing method.

(B) Benefits of Management control strategy.
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